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First quarter results recently pub-
lished on Hatton National Bank shows
an impressive performance by the
Bank recording an income of Rs 9.68
Bn., a growth of 14% compared to the
corresponding period last year, ample
testimony for the Bank's resilience on
the face of adversity.

Despite unfavorable global as well as
local economic conditions the Bank
continued to perform well in the first
quarter of 2009. HNB's operating profit
from ordinary activities before tax and
financial VAT surpassed Rs 1.7 Bn
mark, recording a growth of 10% over
2008. Operating Profit after tax for the
period is Rs 763.1 Mn, Which is a 2%
growth from Rs.751.3 Mn in 2008. The
Banks' provision for the Financial
VAT and Income tax for the first quar-
ter was Rs. 937 Mn. High taxation on
financial services continues to be a
major obstacle for the growth in the
industry.

Net interest income grew from Rs.

3.0 Bn. in first quarter 2008
to Rs. 3.4 Bn. in the first
quarter 2009 recording a
growth of 15%. This was
primarily facilitated by
the growth in the Banks'
interest earning assets
and the effective manage-
ment of the net interest
margins.

The operating expenses
of the Bank for the 1st
quarter recorded an
increase of 15%; the Bank
will continue to focus on
expenditure management during rest
of the year. Due to contraction in the
loan book during the first quarter of
2009 there was a reversal of Rs. 47.6
Mn. in the general provision after
meeting the statutory general provi-
sion requirement of 1% stipulated by
the Central Bank of Sri Lanka.
However the specific provision saw an
increase of Rs. 49.0 Mn. or 34% during

the same period. This
includes certain prudential
provisions made on expo-
sures over and above the
provisional guidelines of
the Central Bank of Sri
Lanka.

In the wake of slow down
in the local banking indus-
try and stringent credit pol-
icy being adopted due to
unfavorable market condi-
tions with focus on asset
quality & risk manage-
ment, Banks' loans and

advances contracted by 5% from Rs.
170.8 Bn. to Rs. 162.2 Bn. in first quar-
ter of 2009. The net NPA ratio recorded
a marginal increase from 2.3% as at
December 2008 to 3.5% as at end march
2009. However, the increase in the NPL
ratio is relatively lower than the indus-
try averages and the Bank boast of a
very healthy NPA cover of 57.4.

During the first quarter the Bank's

deposit base grew by an impressive Rs.
5.0 Bn, demonstrating the confidence
the public has placed on HNB during
times of uncertainty in the financial
sector. The asset base which stands at
Rs. 261.0 Bn. too recorded an increase
of Rs. 5.7 Bn. during the same period.

HNB Group income too has
increased by 13% to Rs 10.1 Bn. with
post tax profits marginally decreasing
by 4% to Rs 711.8 Mn due to the
adverse market conditions affecting
the performances of Bank's sub-
sidiaries which are into stock broker-
ing and investment banking activities.
However the Banks insurance sub-
sidiary HNB Assurance PLC recorded
a impressive post tax profit growth of
12% to reach Rs. 15.9 Mn. Investments
made in the two exchange houses
namely Majan Exchange LLC in
Oman and the Delma Exchange based
in Abu Dhabi are still in the infancy
stage and yet to contribute to the
group profit.

Hatton National Bank reports
resilient first quarter results

Mr. Theagarajah

With a view to raising funds for the
welfare of our forces, the Ministry of
Finance & Planning has organized the
sale of flags during the Ranaviru
Memorial month commencing from
the 7th of May 2009, being the begin-
ning of the Ranaviru Memorial Month.

Pan Asia Bank has opened its
entire branch network for the sale of
these flags. This is the first time in the
history of Sri Lanka a local bank has
come forward to assist in such pro-
grammes. The inaugural ceremony of
this special event was held at Pan
Asia Bank Head Office last
Wednesday under the auspice of the
Hon. Minister of Finance Mr Ranjith
Siyambalapitiya.

The bank constantly takes up the
challenge to contribute to the market
and the community in a significant
way. Its main focus in this area has
been on how the bank could con-
tribute to the future of Sri Lanka and
its people who are its present and
future customers.  Bank has also
taken a timely approach to assist
families directly affected by the war
through Ranaviru Harasara pro-
gramme.

The primary beneficiaries are the
disabled soldiers and their wives,
fathers, mothers, daughters, sons,
unmarried sisters or brothers.  This
account can also be opened by sol-
diers who are presently in service.

Pan Asia Bank, as a fully localized
Bank, again for the first time in the Sri
Lankan banking history, has come up
with a specialized savings account to
serve war heroes and their families.
The Ranaviru Harasara Account - an
account with 2.5% higher interest rate

than a normal savings account
together with a host of free services
and dedicated counters to give per-
sonalized service has been initiated
for the families of approximately
45,000 personnel of the armed forces
who have sacrificed their lives for the
country.

The Bank is also in the process of
educating the Ranaviru families about
banking and the importance of sav-
ings.  The Bank has opened free sav-
ings accounts by contributing the ini-
tial deposit, whilst providing them
with the convenient and friendly bank-
ing services of Pan Asia Bank. The
Bank also has plans to build houses
and award scholarships to deserving
Ranaviru families during this year. The
objectives of this project is to upgrade
the lifestyles of these families, provide
them with a secure future by
strengthening children's education
and health in these families, encour-
aging the savings habit, and empow-
ering them. The project also gives due
recognition to the families of disabled
soldiers and boosts their morale.

At the inaugural ceremony, Mr
Siyambalapitiya stated that it has
been a brave decision taken by the
management of Pan Asia Bank to
launch "Ranaviru Harasara"- a
Savings Account for war heroes. 

CEO, Kimarli Fernando added "The
sacrifices made by our war heroes
also contributes towards the econo-
my of the country and Pan Asia Bank
is always ready not only to support
these heroes in whatever way possi-
ble, but also to extend its fullest sup-
port for the development of the econ-
omy of the country as well" 

Pan Asia Bank 
supports War Heroes


